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Savings Program

Oak Ridge 401(k) Savings Program 

Presented by Brad Case 
Communications Specialist 

The 401(k) Company

INVESTING INSIGHTS: A MINI-GUIDE

 
TO 

DIVERSIFYING INVESTMENTS, ASSET 
ALLOCATION, INVESTMENT STRATEGY, 

MINIMIZING RISK, AND INVESTMENT GOALS 
FOR THE LONG-TERM.
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• Savings Program Basics and Statistics

• Investing & Diversification

• Making Investment Elections and Accessing 
Your Account Ongoing

WHAT WE’LL DISCUSS TODAY:
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Pre-Tax 401(k) After-tax Roth 401(k)

Employee 
Contributions

Made pre-tax Made after-tax Made after-tax

Investment 
Earnings

Grow tax-deferred 
while in the 
account

Grow tax-deferred 
while in the 
account

Grow tax-free while 
in the account

Distributions on 
Employee 
Contributions

Contributions and 
investment 
earnings are 
taxable

Only investment 
earnings are taxed, 
not contributions

Investment 
earnings are tax- 
free

Distributions on 
Company Match

Match and 
investment 
earnings are 
taxable at time of 
distribution

Match and 
investment 
earnings are 
taxable at time of 
distribution

Match and 
investment 
earnings are 
taxable at time of 
distribution

Advantages If late in career, 
taxes paid now may 
be higher  then 
when you retire.

Limited liquidity 
after 24 months

If early in career, 
taxes paid now may 
be lower then when 
you retire.

Traditional 401(k) vs. Roth 401(k)
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• Contribute from 2.5% to 75% of your earnings in combined 
pre-tax, Roth 401(k), and/or after-tax contributions.

– Highly Compensated limited to 16%

– Pre-tax and Roth 401(k) contributions are subject to 
annual IRC limits ($15,500 in 2008)

– “Catch-up contributions” up to $5,000 to participants 
age 50 or older (2008 catch-up limit)

• Use the SMarT Program to automatically increase 
contributions each year. Automatically increase 1-3% (must 
be whole percent) annually, effective the month of your 
choice.

Your Contribution Rate
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• Contribute 6% of your earnings, Company will contribute 
4%.

• You are always 100% vested in your own contributions and 
investment earnings. 

• You will be 100% vested in any Company matching 
contributions after three years of Company service.

Matching Contributions Help Your Savings Grow
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How Employees Contribute
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Investing

The actual annual rate of return is not guaranteed.
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Investing

Past performance is no indication of future results.
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Investing

• Market swings are normal and when given enough 
time, stocks have usually recovered their losses.

• Forget the past – a long-term investor will have 
plenty of time for the market to recover.

• History shows that over the long term stocks trend 
upward. Since 1926, there has never been a 15-year 
period (as represented by the S&P 500) in which 
stocks failed to produce positive returns.*

*S&P 500 Index: An index, with dividends reinvested, of 500 issues representative of the 
U.S. large capitalization securities market. Indexes are unmanaged and cannot be 
invested in directly. Past performance is not indicative of future results.

A Long-term View Toward Long-term Gain
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Investing
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Investing

• Chasing returns can be more costly since this 
results in buying at the peak price, which is 
contrary to smart investing: buy low, sell high!

• Concentrate on your goal, and choose an 
investment mix with the potential to help you 
reach that goal over time.

• Choose a mix that offers you a realistic 
opportunity to achieve long-term gains while 
reducing the overall risk to a level you are 
comfortable with.

Big Picture Investing
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Investing
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4.60%

2.10%
1.80%

91.50%

Allocating assets Selecting individual investments

Timing the market Other

Your Asset Allocation Mix determines how your portfolio 
will perform and influences its subsequent volatility.

Source: Brinson, Singer, and Beebower

Determinants of Portfolio Performance 

Investing
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• Investing in a balanced portfolio of stocks of large and 
small U.S. companies, foreign companies and bonds, you’ll 
have the potential to earn good returns with less volatility.

• Mutual funds invest in all types of assets, so they make 
asset allocation easier for you.

• Asset allocation can balance out the highs and lows.

• Diversification is the key to controlling risk. Mix in liquid 
and cash investments to avoid under or over weighting.

Diversification Spreads Your Wealth
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Create a Strategy That Fits:

Asset Allocation
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Select an Asset Allocation Model

Asset Allocation

In general, as interest rates rise bond prices fall, and vice versa.  Bonds are subject to various risks, 
including interest rate, inflation, and credit risks. Smaller company stocks historically have exhibited 
greater price swings than larger company stocks, and perform differently than the overall stock market. 
Investments outside the U.S. involve additional risks including political instability, currency fluctuation, 
and foreign regulations. Developing or emerging markets involve heightened risk due to a lack of 
established legal, political, business and social frameworks to support the securities market. 
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• Asset Allocation Models help simplify the investment 
decision.

• Professionally managed to suit your personal risk tolerance 
and provide a well-rounded and diversified portfolio.

• Diversified to help you balance the highs and lows of 
market cycles and increase the odds of investment growth.

• Models are automatically rebalanced twice a year in June 
and December.

Select an Asset Allocation Model
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Build Your Own Portfolio

Create your own investment strategy, adjusting for your 
personal risk tolerance and any other retirement assets. 

Select from a variety of investments along the risk/reward 
spectrum.

You can choose any allocation among any of the eleven 
investment options available through the Savings Program.

Fund Investments
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• Do the Research - figure out which investments best suit 
your needs and goals.

• Get Comfortable - Knowing how you feel about risk is 
critical to choosing investments that are right for you. 

• Diversify - Spreading your money among different 
investments can help you manage risk and gains in one 
investment may offset losses in another. 

• Patience Pays - Volatility is a fact of life in the investment 
markets. When you’re investing to meet long-term goals, 
stock investments have the potential to outpace inflation. 

• Know When to Walk Away from an Investment

Get Smart About Investing



Copyright 2005 by The 401(k) Company
Enroll/Genmar/81/PM/ 8/1/2005  AQ1

Savings Program

20

Avoiding Too Much Risk

Ultimately, the decision of how much risk to assume 
in your asset allocation selection is yours. Take these 
factors into consideration:

Identify Time Horizon

Risk Tolerance Level

Review and modify as you get closer to retirement

Investment Risk
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There are three basic asset classes in your Savings Program:

Low

High

Risk
/Retu

rn Po
ten

tia
l

Stable Value

Bonds

Stocks

Return Potential

Asset Classes
R

is
k

Investing
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Investment Types



Copyright 2005 by The 401(k) Company
Enroll/Genmar/81/PM/ 8/1/2005  AQ1

Savings Program

23

Short-Term Risk/Long-Term Return

Less Risk/Less Potential Return More Risk/More Potential Return

Stable 
Value Fund

(Stable Value)

Wells Fargo 
Advantage 

Tot Return Bond I
(Intermediate- 

Term Bond)
American 

Funds 
American 

Balanced R5
(Moderate 
Allocation)

Vanguard 
Windsor 

Adm 
(Large Value)

American 
Funds 

Invmt Co of 
Amer R5

American 
Funds 

EuroPacific 
Gr R5

(Foreign 
Large Blend)

Investors should consider the investment objectives, risks, and charges and expenses carefully before 
investing. Log on to the Savings Program’s website at www.401kaccess.com/oakridge or call 1-800-777-401k 
for a prospectus, which contains this and other information about the funds. Read the prospectus carefully 
before you invest. Securities provided through 401(k) Investment Services, Inc. Member FINRA/SIPC, 
an affiliate of The 401(k) Company. A Charles Schwab Company. All rights reserved. ©2008 The 
401(k) Company. All rights reserved.

SSgA S&P 500
Index Fund
(Large Blend)

American 
Funds 

Grth Fund of
Amer R5

(Large Growth)

Goldman 
Sachs

Small Cap
Value Inst

(Small Value)

Managers 
Special 
Equity I

(Small Blend)

American 
Funds New

Perspective 
R5

(World Stock)

Fund Investments

Class R share results for the 10-year period are hypothetical based on Class 
A share results and have been adjusted to reflect the Class R expense ratio.  
Please see the fund's prospectus for more information on specific expenses, 
and the fund's most recent shareholder report for actual date of first sale. 
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Investing
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Investing
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Investing



Copyright 2005 by The 401(k) Company
Enroll/Genmar/81/PM/ 8/1/2005  AQ1

Savings Program

27

International Large Cap Equities
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International Large Cap Equities
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Model or Build it Yourself
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Number of Funds Per Participant
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Participation & Plan Balance by Fund
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Asset Allocation Participation
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How can I find out what my best options are for 
investing?

Your Investment Choices

2.  Access investment guidance from Morningstar® Retirement 
ManagerSM

1.  Choose from among the Savings Program’s investment 
options

Review the fund fact sheets included with your Enrollment Guide 
or available online at www.401kaccess.com/oakridge.
Request and review fund prospectuses before investing.
Choose a pre-built asset allocation model or build your own 
portfolio. It’s recommended that you rebalance your account at 
least annually.

Available 24/7 from the Savings Program’s website.
Formulate the most appropriate investment strategy for your 
individual situation.

3.  Get expert advice from a Financial Advisor
One-on-one personal assistance.
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View fund 
expense 
details.

Learn about 
investment 
risks.

View current 
and historical 
performance.

See total net 
assets held 
in each fund. 

Fund Investments

Fund Fact Sheet
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Morningstar® Retirement ManagerSM

Enjoy investing? Build 
your own portfolio!

Morningstar® Retirement ManagerSM is an easy-to-use, online service that 
can provide you with a personalized retirement strategy. 

IMPORTANT: The projections or other information generated by the Morningstar® 

Retirement ManagerSM regarding the likelihood of various investment outcomes 
are hypothetical in nature, do not reflect actual investment results and are not 
guarantees of future results. Results may vary with each use and over time.

Online Investment Education
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Don’t Panic When the Markets are Jumpy!

Beware of taking action as a result of your nervousness 
without giving thought to your overall investment 
strategy. 
Avoid hasty decisions and let a long-range perspective 
be your guiding strategy. 
Don’t let market fluctuations dictate your investment 
decisions. History has shown that the impact of short-
term market losses diminishes over longer investment 
time frames. 
Prepare yourself to weather periodic market 
downturns. 
Diversify!

Volatile Markets
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• Rebalancing is recommended if you choose to Build 
Your Own Portfolio.

• Automatic rebalancing is only available if you elect to 
have all contribution sources invested the same.

• Rebalancing occurs on a semi-annual basis and is on 
your entire account.

• Rebalancing reallocates your investments according 
to the percentages you previously selected.

Take Advantage of Automatic Rebalancing
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Automatic Rebalancing
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• Forgetting to set goals.
• Failing to diversify. 
• Not contributing the maximum amount possible. 
• Not taking maximum advantage of an employer 

match. 
• Borrowing from your account with a loan. 
• Cashing out your account if you change jobs.

Avoid These Common Pitfalls to Investing:

Retirement Investing Pitfalls
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Log on to www.401kaccess.com/oakridge.

Call Participant Services: 1-800-777-401k, Monday through 

Friday, 8 a.m. to 10 p.m. Eastern time.

Complete the Salary Deferral Agreement Form online or 

return a paper version to Participant Services by mailing to 

P.O. Box 684067, Austin, TX 78768-4067 or faxing to 

1-512-397-6605.

How to Make or Change Your Investment Elections:

-OR-

-OR-

Account Access
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Ways to Access Your Account Ongoing:

Website: You may access and make changes to your 

account 24/7 via www.401kaccess.com/oakridge.

You’ll need your Account Number or Web ID and web 

password.

Voice Response Unit: Available 24 hours a day at 

1-800-777-401k. You’ll need your Account Number or 

VRU ID and Personal Identification Number [PIN].

Participant Services Representatives: Personal 

assistance is available by calling 1-800-777-401k, from 

8 a.m. to 10 p.m. Eastern time, Monday through Friday. 

Easy to understand Quarterly Participant Statements.

Account Access
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Additional Information
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Building an Investment Portfolio
R
is

k

Stocks

Bonds

Cash

15

15

As you get closer to 
retirement, your 
portfolio should 
reflect the need to be 
more conservative.

Age

Investing Over the Long-term
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Investing
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• Aggressive Growth Funds typically invest in higher growth, higher risk 
companies. Although some investments will be unsuccessful, others may do 
well over the long term. 

• Growth and Income Funds generally hold stocks of established companies 
that are expected to grow and currently are paying high dividends. These 
funds may offer more consistent returns than more speculative funds.

• Growth Funds invest in stocks of growing companies, with the expectation 
that the companies — and the stocks — are likely to increase in value. 
Funds may invest in small, mid-size, or large companies, or in all three. 

• High Yield Funds invest in low-rated or unrated bonds — known as “junk 
bonds” — that may produce high income. Because such bonds have a higher 
likelihood of default than higher rated bonds, they’re considered risky 
investments.

• Income Funds hold investments that generate current income. They can 
be stock or bond funds, or balanced funds that invest in both. 

• Municipal Bond Funds invest in tax-exempt bonds issued by a single state 
or several states. Income is generally exempt from federal taxes.

• Sector Funds focus on one area of the economy, such as technology, 
pharmaceuticals, utilities, etc. Performance generally depends on how well 
the sector is doing.

• Value Funds invest in stocks of companies that are considered to be 
undervalued — that is, their stock prices are lower than they seem to be 
worth — in the belief that the stocks’ true values will be recognized over 
time.

Choose Mutual Funds to Match Your Goals
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Short-Term Risk/Long-Term Return

Stable Value
Investment Objective: 

Seeks to produce consistent, positive returns 
for investors while preserving principal and 
maintaining liquidity. The fund also seeks to 
maximize the current yield while closely 
tracking intermediate term interest rates. 

Stable Value Fund

Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices
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Intermediate-Term Bond
Investment Objective:

To seek current income with only limited 
volatility of principal.

Wells Fargo Advantage Tot Return Bond l

Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

Moderate Allocation
Investment Objective:

Seeks maximum total return through a 
combination of capital appreciation and 
current income.

American Funds American Balanced R5
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

Large Value
Investment Objective:

To seek capital appreciation by investing 
primarily in large companies with market 
capitalizations of $10 billion or more.

American Funds Invmt Co of Amer R5
Vanguard Windsor Adm
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

Large Blend
Investment Objective:

To seek capital appreciation by investing 
primarily in stocks of large, well- 
established companies with market 
capitalizations of $10 billion or more.

SSgA S&P 500 Index Fund
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

Large Growth
Investment Objective:

To seek capital appreciation by investing 
primarily in stocks of large companies 
with above-average prospects for 
earnings growth.

American Funds Grth Fund of Amer R5
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

Small Value
Investment Options:

To seek capital appreciation by investing 
primarily in small companies with market 
capitalizations of less than $1 billion.

Goldman Sachs Small Cap Value Inst
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

Small Blend         
Investment Objectives:

To seek capital appreciation by investing 
primarily in small companies with market 
capitalizations of less than $1 billion.

Managers Special Equity l
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

World Stock         
Investment Objective:

To seek long-term capital growth by investing in 
companies based in developed countries. The 
funds are appropriate for those who, in 
exchange for higher potential returns, can 
accept the risks associated with emerging and 
international markets.

American Funds New Perspective R5
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Short-Term Risk/Long-Term Return
Less Risk/Less Potential Return    More Risk/More Potential Return

Your Investment Choices

Foreign Large Blend
Investment Objectives:

To seek long-term capital growth by 
investing mainly in companies domiciled 
in developed countries outside of the U.S.

American Funds EuroPacific Gr R5
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